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(b) References to §145.4052-1(a)(2) of
this chapter. References to §145.4052—
1(a)(2) of this chapter appearing in
§145.4052-1 of this chapter apply also to
paragraph (a) of this section.

(c) Effective date. This section is ap-
plicable after June 30, 1998. In addition,
tax is not imposed on a sale occurring
after December 31, 1997, and before July
1, 1998, if the conditions of paragraph
(a) of this section are satisfied.

[T.D. 8879, 66 FR 17155, Mar. 31, 2000]

§48.4061(a) [Reserved]

§48.4061(a)-1 Imposition of tax; exclu-
sion for light-duty trucks, etc.

(a) Imposition of tar—(1) In general.
Section 4061(a)(1) imposes a tax on the
sale by the manufacturer, producer, or
importer of the following articles (in-
cluding in each case parts and acces-
sories therefor sold on or in connection
therewith or with the sale thereof):

(i) Automobile truck and bus chassis
and bodies;

(ii) Truck and bus trailer
semitrailer chassis and bodies; and

(iii) Tractors of the kind chiefly used
for highway transportation in com-
bination with a trailer or semitrailer.

For purposes of this section, a sale of
an automobile truck or bus, or a truck
or bus trailer or semitrailer, shall be
considered to be a sale of a chassis and
of a body enumerated in this paragraph
(a)(D).

(2) Special rule applicable to chassis
and bodies. A chassis or body enumer-
ated in paragraph (a)(1) of this section
is taxable under section 4061(a)(1) only
if such chassis or body is, within the
meaning of paragraph (e) of this sec-
tion, sold for use as a component part
of a highway vehicle (as defined in
paragraph (d) of this section), which is
an automobile truck or bus, a truck or
bus trailer or semitrailer, or a tractor
of the kind chiefly used for highway
transportation in combination with a
trailer or semitrailer. Furthermore, a
chassis or body which is not enumer-
ated in paragraph (a)(1) of this section
is not taxable under section 4061(a)(1)
even though such chassis or body is
used as a component part of a highway

and
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vehicle (e.g., a chassis or body of a pas-
senger automobile).

(3) Equipment installed on chassis or
bodies. (i) For purposes of the tax im-
posed by section 4061(a)(1), equipment
or machinery installed on a taxable
chassis or body is considered to be an
integral part of the taxable chassis or
body if the machinery or equipment
contributes toward the highway trans-
portation function of the chassis or
body, regardless of whether separate
sales of the machinery or equipment
would be subject to the tax on auto-
motive parts or accessories imposed by
section 4061(b). Therefore, the amount
of the sale price of a taxable chassis or
body that is attributable to such ma-
chinery or equipment must be included
in the tax base when computing the tax
due on a manufacturer’s or importer’s
sale or use of a taxable chassis or body.
Examples of the type of machinery or
equipment that contribute to the high-
way transportation function of a chas-
sis or body are the following: Loading
and unloading equipment; towing
winches; and all other machinery or
equipment contributing to either the
maintenance or safety of the vehicle,
the preservation of cargo (other than
refrigeration units), or the comfort or
nvenience of the driver or passengers.

(ii) Amounts charged for machinery
or equipment that is installed on a tax-
able chassis or body are not part of the
taxable sale price of the chassis or
body if (A) such machinery or equip-
ment does not contribute toward the
highway transportation function of the
chassis or body and (B) the reasonable-
ness of the charge for the machinery or
equipment is supportable by adequate
records. Examples of such machinery
or equipment are the following: equip-
ment designed to spread materials on
the highway; machinery or equipment
used solely in the operation of mobile
amusement rides; television equipment
mounted in a mobile television studio;
machine shop equipment mounted in a
mobile machine shop; and car crushing
equipment mounted on the chassis of a
mobile car crusher.

(4) Passenger automobile chassis and
bodies, motorcycles, etc. No tax is im-
posed under section 4061(a) on the sale
of a motorcycle or, in the case of a sale
made after December 10, 1971, on the
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